100 North Broadway Avenue, Ste 2300

Oklahoma City, OK 73102

(405) 906-2145

VAQUERO ownerrelations@vagueroresources.com

RETSOURCE S www.aqueroresources.com

June 8, 2026

Oklahoma County

C/O Board Of County Commissioners
320 Robert 8. Kerr Avenue
Oklahoma City, OK 73102

RE: EGO FLATS 1202 1-36 1XH
E/2 Sec. 1-11N-2W & E/2 Sec. 36-12N-2wW
Oklahoma County, Oklahoma

Dear Interest Owner:

Vagquero Resources, LLC (“Vaquero™) herein proposes to drill the above referenced horizontal well in Oklahoma

County, Oklahoma to a depth sufficient to test the Hunton formation. The proposed drilling and spacing unit (DSU) is
further described as follows:

* EGO FLATS 1202 1-36 1XH: 640 acres, E/2 Sec. 1-11N-2W & E/2 Sec. 36-12N-2W

Surface L.ocation: SE/4 of Section 1-11N-2W
Approx. Terminus: NE/4 of Section 36-12N-2W
Totat Vertical Depth: Approx. 6.380°

Totat Measured Depth; Approx. 17,500’

Dry Hole Costs: $2,384,551.00

Completed Well Costs: $5,612,416.00

The Oklahoma County records indicate you may own or claim an unleased mineral interest and/or a leasehold interest
within this section. Accordingly, Vaguero respectfully requests you choose one of the following:

1. Lease/Assignyour unitinterest to Vaguero for $175.00 and a 1/8" royalty (delivering 87.50% net revenue interest).
The lease/assignment will be for three (3) years and so long thereafter as oil, gas, or both are produced from the
well.

2. Lease/Assign your unit interest to Vaquero for $125.00 and a 3/16"™ royalty (delivering 81.25% net revenue

intterest). The lease/assignment wilt be for three (3} years and so long thereafter as oil, gas, or both are produced
from the well.

3. Participate in the drilling of the well by paying your proportionate share of the aforementioned costs. Enclosed is
Vaquero's detailed AFE for your review.

Vaquero is in the process of filing a pooling application with the Oklahoma Corporation Commission, naming as
respondents those parties who have notreached an agreement with Vaquero concerning the development of this unit.
Please indicate your preference below and return one (1) executed original of this letter within then (10) days of

receipt to Vaquero at the below address or email address. Should you choose to tease/assign your interest, Vaguero will
forward to you the necessary documents for signature. Vaquero will require these documents fully executed and returned
before dismissing your interest from the pooling application.

Should you elect to participate in drilling of the proposed well, along with an executed original of this letter, please return
one {1} executed copy of the AFE along with your well information sheet to Vaguero at the betow address or email address.
Please inctude your e-mail address on your well information sheet so that Vaquero may send you digital copies of allreports
along with hard copies. In the event you elect to participate in the drilling of the proposed well and wish to be covered by
your own well control insurance, you will be required to furnish to Vaguero evidence of such coverage. Any election 10
participate pursuant to this proposal shall not relieve your obligation to elect in writing to participate per the terms of the
pooling order to issue covering this unit.

If you have any questions or concerns about this proposal, please contact the undersigned at (405} 908-2145 or

iHeon@vagueroresources.com. This proposal is subject to verification of title and may be revoked at any time without prior
notice.

Sincerety,

Vaquero Resources, LLC

Joe Leou

Joe Leon
Director of Land



WELL COST ESTIMATE

APE NO.

ACTUAL COST INCURRED

26-OK-DK269DC-014
WELL NAME: EGO FLATS 1202 1-36 1XH DATE:  B//2020
FIELD NAME: CHOCTAW £3T.TD: 14,500
OPERATOR: VAQUERD RESOURCES, L1C EST. TVD: 8,380°
VAQUERQ |county/STATE: OKLAHOMAGOUNTY, OK EST. SPUD DATE:  8/15/2028
HEooearroese OBJECTVE: HUNTON APt
SHL: SEC 11N-IW
BHL: SEC 36-12N.2W
DESCRIPTION DRILL AND COMPLETE 1 1/2 MILE HORIZONTAL WELL - ESTIMATED 30 STAGE COMPLETION
INTANGISLE COST DRILLING | DRILLING |COMPLETION| COMPLETION |FACILITIES | FACILITIES TOTAL
ACCT - 206 COSY ACCT - 07 COST ACCT -310 COST COST
DRL - LEGAL/ABSTRACTITITLE 58 125,000.00 125,000.00
DRL - SURVEY/PERMTS 1 $,500.00 5,500.00
DRL « INSURANCE 50 50,000.00 50,000.00
DRL - DAMAGES 2 40,000.00 40,000.00
DRL - SAFETY EQUP =3 3,000.00 3,000.00
DRI - NOISE REDUCTION ki) 25,000,00 25,000.00
DRL - OVERHEAD 49 10,000.00 1000060
ORL - GECLOGY SERVICES .3 42,000.00 42,000.00
CRL- CAMPS & TRALERS 16 25,000.00 25,000.00
DRY - RIG CamP FUEL 54 85,000.00 45,000.00
DRL - WATER SUPPLY ac 80,000,00 60,000.00
DRL - WATER TRANSFER 3t 5,000.00 5.000.00
ORL - RIG MOVE ke 134,000.00 134,000.00
DRL - LOCATION 3 150,000.00 150,000.00
DR - ROADSIFENCES 4 2,500.00 2,500.00
DRL - FENGING & MiSC EQUIP 8 30,000.00 30,000.00
DAL - DRILLING DAYWORK 2 337,500.00 337,500.00
PRL - DIRECTIONAL SERVICES 12 180,000.00 180,000.00
DRL - SURFACE RENTALS 15 GC,000.00 §0,000.00
DRL - POWNHOLE RENTALS 13 15,000.00 45,000.00
DRL - RiG REPORTING/ DATA 1T 15,000.00 15,000.00
DRL - CASING CREWS 19 45.000.00 45,000.00
DRL - CEMENT - SURFACE 25 15.000.60 15,000.00
DRL ~ CEMENT - INTERMEDWTE 57 16.000.00 16,000.00
DRL - CEMENT - PRODUCTION 2 26,000.00 26.000.00
DRL - LIGUIDS DISPOSAL 32 40,000.00 40,000.00
DRL - BITS 11 45,000.00 45,000.00
BRL - LOGGING 42 3.000.00 3,000.00
DRL - SURVEYS 45 2,000.00 2.000.00
DR - MUD LOGSING 41 18,000.00 18,000.00
DRL - GEQ-STEERNG 40 7.500.00 7.500.00
DRL - MUD & CHEMICALS 28 60,000.00 60,000,00
DRL - TRUCKING 45 10,000.00 10,000.00
DRL - SOLIDS DISPOSAL 33 25,000.00 25,000.00
DRL - MISC CONTRACT LABOR 2 45,000.00 45,000.00
DRL - ENGINEERING SERVICES w 20,000.00 26.000.00
DRL - WELLSITE SUPERVISION 18 £4,000,00 54,000.00
DRL « CONDUCTOR SERVICES 10 25.000.00 25,000.00
DRL - NU & TESTING 20 6,000.00 8,000.00
DRL - INSPECTIONS 21 40,000.00 40,000.00
DRL - CONTINGENCY 50 10,000.00 10,000.00
COMP - OVERHEAD 32 5,000.00 5,000.00
COWP - SURVEY/PERMITS 3 8,500.00 8,500.00
COMP - LOCCATION & ROADS 4 50,600.00 50,000,00
COMP - ENVIRONMENTAL! SAFETY 5 2,500.00 2,500.00
COMP - WATER FOR COMPLIFRAC [ 62,000.00 82,000.00
COMP - HR WATER TRANSFER 7 45,000.00 85,000.00
COMP - FUEL 8 146,000.00 1406,000.00
COMP - COMPLETICN'WCRKOVER RIG 12 13.000.00 13.000.00
COMP - COL TUBING 13 £5,000.00 65,000.00
COMP - DOWNHOLE RENTALS 19 32,000.00 32,000.00
COMP - SURFAGE RENTALS 18 168,885.00 166,685.00
COMP - FLOWBACK 27 45,000.00 45,000.00
CONP - SWD HAUL OFF 28 10,000.00 10,000.00
CTOMP - CASED HOLE LOG! WIRELINE 17 $,000.00 5.000.00
COMP - PERFORATING 16 79,000.00 79,000.00
COMP - FRACTURING/ACD SERVICE 2 1.250,000,00 1,250,000.00
COMP - FRACTURING/ACD SERVICE 2 375,000.00 375,000.00
COMP - HOUSING TRAILERS 24 10,000.00 10,000.00
COMP - TRUCKING & HOTSHOTS 15 45,000.00 45000.00
COMP - LABORISERVICES 25 59,300.00 59,300.00
COMP - ENGINEERING SERVICES at 28,000.60 28,000.00
COMP - COMPLETION SUPERVISION 20 45,000.00 45,000.00
COMP - PUMP TRUCK 34 42.000.00 43,000.00
COMP - CHEMICALS 0 15,000.00 15,000.00
COMP - CONTINGENCY 35 20,000.00 20,000.00
TOTAL INTANGIBLE COSYS 1,895,000.00 2,662,965.00 4,560,955.00
TANGIBLE COSTS DRILLING DRILING | COMPLETION] COMPLEYION | FACILITIES | FACILITIES TOTAL
ACCT - 308 COST ACCT - 309 COsT ACCT - 310 COsT COST
SIZE T SFT
DR, - CASING - SURFACE 9 58 1,800.00 | $28.00 3 44 300.00 44.300.00
DRL - CASING - INTERMEDIATE 7 8.700.00 | $37.02 9 248,034.00 248,034.00
DRL - CASING - PRODUCTION 412 7.700.00 | $13.21 10 101,747.00 101.717.00
COMP - PRODUCTION TLBING 27 6,400.00 |  $6.00 H 38,400.00 38.400.00
DRL - CASING JEWELRY [} 67,000.00 87,000.00
COMP - PLUGS, PCKRS, TBG ANCHR 1 21,000.00 21,000.0¢
DRL - WELLHEAD EQUIPMENT 5 25,000.00 25,000.00
COMP « WELLHEAD/TREE EQUIPNENT 2 10.000.00 0,000.00
COMP - STOCK TANKS 1 53,000.00 53,000.00
COMP - MISC LEASE EQUIP 2z 40,000.00 40,000.00
COMP - SEPARATORS 23 39.000.00 29,000.00
COMP - HEATER TREATER 4 33,500.00 33,500.00
COMP - SRFC CONN, VLVS, LINES 5 20,000.00 20,000.00
COMP - AL: ESP 3 250,000.00 250,000.00
COMP - ELTRC INSTALL/EQUIPMENT [} 25,000.00 25.000.00
COMP - TELEMETRY HARDWARE 7 35,000.00 35,000.00
TOTAL TANGIBLE COSTS, 486,551,006 359,400.00 1,351,451.00
TOTAL WELL COSTS 2,384,551.00 2,982,365.00 5,612,416.00
Prepared By: Jay Storm Date: 206
Title; VP - Drilting & Complations

Signature: \\.\“1\\\.\ S e

THE AMOUNTS PRESENTED ARE VAQUEROS BEST ESTIMATES BASED ON CURRENT MARKET CONDITIONS & PLANNED OPERATIONS. BILLINGS & PAYMENTS SHALL BE FOR

Jolnt Owner Intarest;
Joint Owner Amount:
Joint Owner Name:
Joint Owner ID:

1.000000C00
$6,812,416.00

AFE COST AGREED TO AND ACCEPTED THIS DAY CF

Slgnature:

Printed Name:

rizk penalty allowed by the JOA

Title;

Be aware; An alection to participate and failure to pay any billad amount(s), within thirty (30} days of your rociept, will be deemed an election not ts participate and will be subjoct to tho




VAQUERO

R L 3 OURCGCTE 3

100 North Broadway Avenue, Ste 2300
Oklahoma City, OK 73102

(405) 906-2145
ownerrelations@vaqueroresources.com
WWW.Vaqueroresources.com

THE UNDERSIGNED HEREBY ELECTS TO:

Participate and prepay proportionate share of well costs.

Not participate — agree to lease for a 3 year term at $175 per net acre with a 1/8®

royalty.
Not participate — agree to lease for a 3 year term at $125 per net acre with a 3/161
royalty.
By:
Title:
Date:

EGO FLATS 1202 1-36 1XH

Oklahoma County

C/0 Board Of County Commissioners
320 Robert S. Kerr Avenue

Oklahoma City, OK 73102
Enclosure(s)



